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Part I: Financial Information
Item 1: Financial Statements

 
Processa Pharmaceuticals, Inc.

Condensed Consolidated Balance Sheets
 

    March 31, 2026     December 31, 2025  
ASSETS              
Current Assets              

Cash and cash equivalents   $ 1,691,043    $ 5,536,955 
Prepaid expenses and other     247,363      133,919 

Total Current Assets     1,938,406      5,670,874 
               

Digital assets at fair value     1,585,356      1,145,180 
Prepaid expenses     993,701      993,701 
Equipment, net     3,511      3,812 
Total Assets   $ 4,520,974    $ 7,813,567 
               
LIABILITIES AND STOCKHOLDERS’ EQUITY              
Current Liabilities              

Accounts payable     840,370      1,056,796 
Accrued expenses     1,139,723      1,179,457 

Total Current Liabilities     1,980,093      2,236,253 
Total Liabilities     1,980,093      2,236,253 
               
Commitments and Contingencies     -      - 
               
Stockholders’ Equity              

Preferred stock, par value $0.0001, 1,000,000 shares authorized; no shares issued or outstanding at
March 31, 2026 or December 31, 2025     -      - 
Common stock, par value $0.0001, 1,000,000,000 shares authorized; 2,677,835 issued and outstanding
at March 31, 2026; 2,572,114 issued and 2,571,914 outstanding at December 31, 2025     269      257 
Additional paid-in capital     106,700,824      106,660,090 
Treasury stock     -      (300,000)
Accumulated deficit     (104,160,212)     (100,783,033)

Total Stockholders’ Equity     2,540,881      5,577,314 
Total Liabilities and Stockholders’ Equity   $ 4,520,974    $ 7,813,567 

 
The accompanying notes are an integral part of these condensed consolidated financial statements.
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Processa Pharmaceuticals, Inc.
Condensed Consolidated Statements of Operations

(Unaudited)
 

    Three months ended March 31,  
    2026     2025  

Operating Expenses              
Research and development expenses   $ 1,809,209    $ 1,588,540 
General and administrative expenses     1,522,005      1,258,450 

               
Operating Loss     (3,331,214)     (2,846,990)
               
Other Income (Expense)              

               
Unrealized loss on digital assets at fair value     (59,824)     - 
Interest and dividend income, net     13,859      12,585 

               
Net Operating Loss Before Income Tax Benefit     (3,377,179)     (2,834,405)
Income Tax Benefit     -      - 
               
Net Loss   $ (3,377,179)   $ (2,834,405)
               
Net Loss Per Common Share - Basic and Diluted   $ (1.29)   $ (7.58)
               
Weighted Average Common Shares Used to Compute              

Net Loss Per Common Shares - Basic and Diluted     2,623,143      373,967 
 

The accompanying notes are an integral part of these condensed consolidated financial statements.
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Processa Pharmaceuticals, Inc.
Condensed Consolidated Statements of Changes in Stockholders’ Equity

(Unaudited)
 

                Additional                          
    Common Stock     Paid-In     Treasury Stock     Accumulated       
    Shares     Amount     Capital     Shares     Amount     Deficit     Total  

Balance at January 1, 2025     148,308    $ 15    $ 89,215,355      (200)   $ (300,000)   $ (87,219,199)   $ 1,696,171 
                                                  
Stock-based compensation     473      1      227,710      -      -      -      227,711 
Shares issued in connection with capital raise, net of
transaction costs     62,267      6      4,438,564      -      -      -      4,438,570 
Shares withheld to pay income taxes on stock-based
compensation     (72)     (1)     (1,438)     -      -      -      (1,439)
Net loss     -      -      -      -      -      (2,834,405)     (2,834,405)
Balance, March 31, 2025     210,976    $ 21    $ 93,880,191      (200)   $ (300,000)   $ (90,053,604)   $ 3,526,608 

 
                Additional                          
    Common Stock     Paid-In     Treasury Stock     Accumulated        
    Shares     Amount     Capital     Shares     Amount     Deficit     Total  

Balance at January 1, 2026     2,572,114    $ 257    $ 106,660,090      (200)   $ (300,000)   $ (100,783,033)   $ 5,577,314 
                                                  
Stock-based compensation     1,281      1      95,962      -      -      -      95,963 
Shares issued in connection with capital raise, net of
transaction costs     104,752      11      245,092      -      -      -      245,103 
Shares withheld to pay income taxes on stock-based
compensation     (112)     -      (320)     -      -      -      (320)
Retirement of treasury stock     (200)     -      (300,000)     200      300,000      -      - 
Net loss     -      -      -      -      -      (3,377,179)     (3,377,179)
Balance, March 31, 2026     2,677,835    $ 269    $ 106,700,824      -    $ -    $ (104,160,212)   $ 2,540,881 

 
The accompanying notes are an integral part of these condensed consolidated financial statements.
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Processa Pharmaceuticals, Inc.
Condensed Consolidated Statements of Cash Flows

(Unaudited)
 

    Three months ended March 31,  
    2026     2025  

Cash Flows From Operating Activities              
Net Loss   $ (3,377,179)   $ (2,834,405)
Adjustments to reconcile net loss to net cash used in operating activities:              

Depreciation     301      301 
Non-cash lease expense for right-of-use assets     -      22,940 
Unrealized loss on digital assets at fair value     59,824      - 
Stock-based compensation     95,963      227,711 
Net changes in operating assets and liabilities:              

Prepaid expenses and other     (113,444)     129,995 
Operating lease liability     -      (22,312)
Accounts payable     (216,426)     (328,320)
Due from related parties     -      (27,774)
Accrued expenses     (39,734)     102,016 

Net cash used in operating activities     (3,590,695)     (2,729,848)
               
Cash Flows From Investing Activities              

Purchase of digital assets     (500,000)     - 
Net cash used in investing activities     (500,000)     - 

               
Cash Flows From Financing Activities              

Net proceeds from issuance of common stock     245,103      4,438,570 
Shares withheld to pay taxes on stock-based compensation     (320)     (1,439)
Payment of finance lease obligation     -      (1,536)

Net cash provided by financing activities     244,783      4,435,595 
               
Net (Decrease) Increase in Cash and Cash Equivalents     (3,845,912)     1,705,747 

Cash and Cash Equivalents - Beginning of Period     5,536,955      1,191,325 
Cash and Cash Equivalents - End of Period   $ 1,691,043    $ 2,897,072 
               

Supplemental Cash Flow Information:              
Cash paid for interest   $ 5,162    $ 1,880 
Cash paid for income taxes   $ -    $ - 

 
The accompanying notes are an integral part of these condensed consolidated financial statements.
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Processa Pharmaceuticals, Inc.
Notes to Condensed Consolidated Financial Statements

(Unaudited)
 

Note 1 – Organization and Summary of Significant Accounting Policies
 
Organization
 

We are a clinical-stage biopharmaceutical company focused on incorporating our Regulatory Science Approach into the development of our Next Generation Cancer
therapy (“NGC”) drugs to improve the safety and efficacy of cancer treatment. Our NGC drugs are modifications of existing FDA-approved oncology drugs resulting in an
alteration of the metabolism and/or distribution while maintaining the well-known and established existing mechanisms of killing the cancer cells. By modifying the NGC
drugs in this manner, we believe our NGC treatments will provide improved safety-efficacy profiles when compared to their currently marketed counterparts.
 
Basis of Presentation
 

The accompanying unaudited condensed consolidated financial statements have been prepared in accordance with accounting principles generally accepted in the United
States of America (“U.S. GAAP”) for interim financial information and with the instructions of the Securities and Exchange Commission (“SEC”) on Form 10-Q and Article 8
of Regulation S-X.
 

Accordingly, they do not include all the information and disclosures required by U.S. GAAP for complete financial statements. All material intercompany accounts and
transactions have been eliminated in consolidation. In the opinion of management, the accompanying unaudited condensed consolidated financial statements include all
adjustments necessary, which are of a normal and recurring nature, for the fair presentation of our financial position and of the results of operations and cash flows for the
periods presented. These condensed consolidated financial statements should be read in conjunction with the audited financial statements and notes thereto included in our
Annual Report on Form 10-K for the year ended December 31, 2025, as filed with the SEC. The results of operations for the interim periods shown in this report are not
necessarily indicative of the results that may be expected for any other interim period or for the full year.
 
Liquidity
 

Our consolidated financial statements have been prepared on a going concern basis, which contemplates the continuity of operations, realization of assets and the
satisfaction of liabilities and commitments in the ordinary course of business. We have incurred losses since inception. We are currently devoting substantially all of our efforts
toward research and development of our NGC drug product candidates, including conducting a clinical trial and providing general and administrative support for these
operations. We have an accumulated deficit of $104.2 million at March 31, 2026. During the three months ended March 31, 2026, we generated a net loss of $3.4 million and
used $3.6 million in net cash for operating activities from continuing operations. To date, none of our drug candidates have been approved for sale, and therefore we have not
generated any product revenue and do not expect positive cash flow from operations in the foreseeable future.

 
We have financed our operations primarily through equity issuances, including a private offering on February 17, 2026 where we sold 86,956 shares of our common stock

to an accredited investor in a private placement transaction for $200,000. On March 31, 2026, certain directors, officers, and employees purchased 17,796 shares of common
stock for approximately $45,000. They also purchased 22,008 shares of common stock for approximately $62,000 during the month ended April 30, 2026. In April 2026, we
also sold 50,330 shares of common stock under our ATM Offering for approximately $157,000 in net proceeds. We will continue to be dependent upon equity and/or debt
financing until we are able to generate positive cash flows from its operations.

 
At March 31, 2026, we had cash and cash equivalents totaling $1.7 million. Together with the $219,000 we raised in April 2026, we believe we will need to raise additional

capital in the second quarter of 2026 based on our current business plans. Our ability to execute our longer-term operating plans, including future preclinical studies and clinical
trials for our portfolio of drugs depend on our ability to obtain additional funding from the sale of equity and/or debt securities, a strategic transaction or other funding
transactions.
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We plan to raise additional funds in the future through a combination of public or private equity offerings, debt financings, collaborations, strategic alliances, licensing

arrangements and other marketing and distribution arrangements, but will only do so if the terms are acceptable to us. If we are unable to obtain adequate financing when
needed, we may have to delay, reduce the scope of, or suspend our current or planned future clinical trial plans, or research and development programs. This may also cause us
to not meet obligations contained in certain of our license agreements and put these assets at risk. To the extent that we raise additional capital through marketing and
distribution arrangements or other collaborations, strategic alliances or licensing arrangements with third parties, we may have to relinquish valuable rights to our product
candidates, future revenue streams, research programs or product candidates or to grant licenses on terms that may not be favorable to us. If we raise additional capital through
public or private equity offerings, the ownership interest of our existing stockholders will be diluted, and the terms of these securities may include liquidation or other
preferences that adversely affect our stockholders’ rights. If we raise additional capital through debt financing, we may be subject to covenants limiting or restricting our ability
to take specific actions, such as incurring additional debt or making capital expenditures. There can be no assurance that future funding will be available when needed.

 
Absent additional funding, we believe that our cash and cash equivalents, along with our digital assets, will not be sufficient to fund our operations for a period of one year

or more after the date that these consolidated financial statements are available to be issued based on the timing and amount of our projected net loss from continuing operations
and cash to be used in operating activities during that period of time. As a result, substantial doubt exists about our ability to continue as a going concern within one year after
the date that these consolidated financial statements are available to be issued. The accompanying consolidated financial statements do not include any adjustments to reflect
the possible future effects on the recoverability and classification of recorded assets, or the amounts and classification of liabilities that might be different should we be unable
to continue as a going concern based on the outcome of these uncertainties described above.

 
Use of Estimates
 

In preparing our condensed consolidated financial statements and related disclosures in conformity with U.S. GAAP and pursuant to the rules and regulations of the SEC,
we make estimates and judgments that affect the amounts reported in the condensed consolidated financial statements and accompanying notes. Estimates are used for, but not
limited to preclinical and clinical trial expenses, stock-based compensation, intangible assets, future milestone payments and income taxes. These estimates and assumptions are
continuously evaluated and are based on management’s experience and knowledge of the relevant facts and circumstances. While we believe the estimates to be reasonable,
actual results could differ materially from those estimates and could impact future results of operations and cash flows.
 
Digital Assets
 

Our digital assets consist of Chiliz (CHZ) tokens and we have accounted for it in accordance with ASC 350-60, Intangibles – Goodwill and Other – Crypto Assets (“ASC
350-60”). We initially recorded the digital assets at cost and then subsequently remeasured at fair value as of the balance sheet date with changes in fair value recognized as
unrealized gain or losses in the consolidated statement of operations. We will recognize any realized gains or losses in the consolidated statement of operations based on the fair
value of the digital assets on the date of sale or derecognition.
 
Income Taxes
 

We account for income taxes in accordance with ASC Topic 740, Income Taxes. Deferred income taxes are recorded for the expected tax consequences of temporary
differences between the basis of assets and liabilities for financial reporting purposes and amounts recognized for income tax purposes. At March 31, 2026 and December 31,
2025, we recorded a valuation allowance equal to the full recorded amount of our net deferred tax assets since it is more-likely-than-not that such benefits will not be realized.
The valuation allowance is reviewed quarterly and is maintained until sufficient positive evidence exists to support its reversal.
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Under ASC 740-270 Income Taxes – Interim Reporting, we are required to project our annual federal and state effective income tax rate and apply it to the year-to-date
ordinary operating tax basis loss before income taxes. Based on the projection, no current income tax benefit or expense is expected for 2026 and the foreseeable future since
we expect to generate taxable net operating losses.
 
Concentration of Credit Risk
 

Financial instruments that potentially subject us to significant concentration of credit risk consist primarily of our cash and cash equivalents. We utilize only well-
established banks and financial institutions with high credit ratings. Balances on deposit are insured by the Federal Deposit Insurance Corporation (FDIC) up to specified limits.
Total cash held by our banks at March 31, 2026 exceeded FDIC limits.
 
Recent Accounting Pronouncements
 

From time to time, the Financial Accounting Standards Board (“FASB”) or other standard setting bodies issue new accounting pronouncements. Updates to the FASB
Accounting Standards Codification are communicated through issuance of an Accounting Standards Update (“ASU”). We have implemented all new accounting
pronouncements that are in effect and that may impact our condensed consolidated financial statements. We have evaluated recently issued accounting pronouncements and
determined that there is no material impact on our condensed consolidated financial position or results of operations.

 
Note 2 – Stockholders’ Equity
 
Common Stock
 

During the three months ended March 31, 2026, we issued the following shares of common stock.
 

  ● On January 1, 2026, we issued 1,169 shares of common stock to certain employees, net of 112 shares of common stock withheld for income and FICA taxes owed
upon the distribution of the shares.

     
  ● On February 17, 2026 where we sold 86,956 shares of our common stock to an accredited investor in a private placement transaction for $200,000.
     
  ● On March 31, 2026, we sold 17,796 shares of common stock to certain directors, officers, and employees for approximately $45,000.
 
Treasury Stock

 
On February 15, 2026, the Board approved the retirement of the 200 shares held in treasury stock.
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Note 3 - Stock-based Compensation
 

On June 19, 2019, our stockholders approved, and we adopted, the Processa Pharmaceuticals Inc. 2019 Omnibus Equity Incentive Plan (the “2019 Plan”). The 2019 Plan
allows us, under the direction of our Board of Directors or a committee thereof, to make grants of stock options, restricted and unrestricted stock and other stock-based awards
to employees, including our executive officers, consultants and directors. The 2019 Plan provides for the aggregate issuance of 432,000 shares of our common stock. At March
31, 2026, we have 232,721 shares available for future grants.

 
Stock Compensation Expense

 
We recorded stock-based compensation expense for the three months ended March 31, 2026 and 2025 as follows:
 

    2026     2025  
Research and development   $ 17,144    $ 46,720 
General and administrative     78,819      180,991 
Total   $ 95,963    $ 227,711 
 
Stock Options
 

The following table summarizes our stock option activity during the three months ended March 31, 2026:
 

   
Total options
Outstanding    

Weighted
average

exercise price    

Weighted
average

remaining
contractual life

(in years)  
Outstanding as of January 1, 2026     136,372    $ 13.43        

Options granted     -      -        
Forfeited or expired     -      -        

Outstanding as of March 31, 2026     136,372      13.43      9.5 
Exercisable as of March 31, 2026     712      1,615.67      1.2 

 
No forfeiture rate was applied to these stock options. The aggregate intrinsic value of outstanding options was $0 at both March 31, 2026 and 2025. No stock options were

exercised during the three months ended March 31, 2026 or 2025. At March 31, 2026, unrecognized stock-based compensation expense for stock options of $570,000 is
expected to be fully recognized over a weighted average period of 2.5 years.
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Restricted Stock Units
 

Activity with respect to our Restricted Stock Units (“RSUs”) during the three months ended March 31, 2026 was as follows:
 

   
Number of

shares    

Weighted-
average

grant-date fair
value per share  

Outstanding at January 1, 2026     56,641    $ 31.02 
Granted     -      - 
Forfeited     (312)     201.72 
Distributed     (1,169)     550.00 
Outstanding at March 31, 2026     55,160      19.06 
Vested and unissued     (9,427)     83.17 
               
Unvested at March 31, 2026     45,733    $ 5.85 
 

At March 31, 2026, unrecognized stock-based compensation expense of approximately $217,000 for RSUs is expected to be fully recognized over a weighted average
period of 2.5 years. The unrecognized expense excludes approximately $12,000 of expense related to certain grants of RSUs with performance milestones that are not probable
of occurring at this time.

 
Holders of our vested RSUs will be issued shares of our common stock upon meeting the distribution restrictions contained in their Restricted Stock Unit Award

Agreement. The distribution restrictions are different (longer) than the vesting schedule, imposing an additional restriction on the holder. While certain employees may hold
fully vested RSUs, the individual does not hold any shares or have any rights of a stockholder until the distribution restrictions are met. Upon distribution to the employee, each
RSU converts into one share of our common stock. The RSUs contain dividend equivalent rights.

 
Warrants
 

During the three months ended March 31, 2026, no warrants expired and we did not grant any warrants. We did not have any unrecognized stock-based compensation
expense related to our 1,437,131 outstanding stock purchase warrants at March 31, 2026.

 
Note 4 – Net Loss per Share of Common Stock
 
Net Loss Per Share

 
Basic net loss per share is computed by dividing our net loss available to common stockholders by the weighted average number of shares of common stock outstanding

(which includes vested RSUs and unexercised pre-funded warrants) during the period. Diluted loss per share is computed by dividing our net loss available to common
stockholders by the diluted weighted average number of shares of common stock (which includes the potentially dilutive effect of stock options, unvested RSUs and warrants)
during the period. Since we experienced a net loss for both periods presented, basic and diluted net loss per share are the same. As such, diluted loss per share for the three
months ended March 31, 2026 and 2025 excludes the impact of potentially dilutive common shares since those shares would have an anti-dilutive effect on net loss per share.

 
We issued 280,788 Pre-Funded Warrants with such Pre-Funded Warrants being immediately exercisable, having an exercise price of $0.0001 per share that expire when

fully exercised. The Pre-Funded Warrants were determined to be equity-classified in accordance with ASC 480 and ASC 815. At March 31, 2025, 259,760 of these prefunded
warrants were unexercised. Pursuant to the guidance of ASC 260-10, we concluded that because the equity-classified Pre-Funded Warrants were immediately exercisable for
little or no cash consideration due to the non-substantive stated exercise price, all the necessary conditions for issuance of the underlying common shares had been met when
the Pre-Funded Warrants were issued. Therefore, the underlying common shares have been included in the denominator for both the calculation of basic and dilutive net loss
per common share for the three months ended March 31, 2025.
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The computation of net loss per share for the three months ended March 31, 2026 and 2025 was as follows:
 

 

   
Three months ended

March 31,  
    2026     2025  
Basic and diluted net loss per share:              

Net loss available to common stockholders   $ (3,377,179)   $ (2,834,405)
Weighted average number of common shares-basic and diluted     2,623,143      373,967 

               
Basic and diluted net loss per share   $ (1.29)   $ (7.58)

 
    2026     2025  
Weighted-average number of common shares outstanding – basic and diluted     2,572,114      176,223 
Pre-Funded Warrants considered issued for EPS purposes     -      190,312 
Weighted-average number of vested RSUs– basic and diluted     51,029      7,432 
Weighted-average number of common shares-basic and diluted     2,623,143      373,967 

 
We have excluded the following potentially dilutive securities from the calculation of diluted net loss per share since they would have had an anti-dilutive effect:
 

    March 31,  
    2026     2025  
Stock options     136,372      112 
Restricted stock units (unvested)     45,733      7,653 
Warrants for common stock     1,437,131      71,037 
Total     1,619,236      78,802 

 
Note 5 – Digital Assets
 

Digital assets are measured at fair value on a recurring basis using quoted prices in its principal market (Level 1 inputs). We have designated a principal market based on
the market we have access to that has the greatest volume and level of orderly transactions for digital assets. We reassess the principal market when facts and circumstances
change, including, but not limited to, when new markets become accessible, or the volume/activity in the current principal market declines.
 

The following table sets forth the number of tokens, cost basis and fair value of digital assets held, as shown on the consolidated balance sheet as of March 31, 2026:
 

    Tokens     Cost basis     Fair value  
CHZ     37,517,000    $ 1,350,000    $ 1,585,356 
 

The following table represents a reconciliation of our assets and (liabilities) related to our digital assets during the three months ended March 31, 2026:
 

   
Three months ended

March 31, 2026  
Fair Value, January 1, 2026   $ 1,145,180 

Purchases made with cash and cash equivalents     500,000 
Unrealized loss     (59,824)

Fair Value, March 31, 2026   $ 1,585,356 
 
On January 12, 2026, we purchased 10,416,000 CHZ tokens for $500,000. As of May 1, 2026, we own 37,517,000 CHZ tokens, which had a fair value of $1.6 million as

of such date.
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Note 6 – Related Party Transactions
 
CorLyst, LLC
 

CorLyst, LLC (“CorLyst”) reimburses us for shared costs related to payroll, health insurance and rent based on actual costs incurred, which are recognized as a reduction of
our general and administrative operating expenses being reimbursed in our condensed consolidated statement of operations. Included in our general and administrative expenses
is approximately $17,000 and $29,000 of reimbursements from CorLyst during the three months ended March 31, 2026 and 2025, respectively. At March 31, 2025, we included
$27,774 due from CorLyst as a current asset in Prepaid and Other. No amounts were due at March 31, 2026. Our President, Research and Development is the CEO of CorLyst,
and CorLyst is a stockholder.

 
The Chiliz Group
 

The Chiliz Group (formerly known as ‘HX Entertainment Limited’) is the issuer of the Chiliz Token. In prior periods, they have purchased 305,644 shares of our common
stock for a cumulative $1.4 million in net proceeds. At March 31, 2026, The Chiliz Group owned 11.4% of shares of our common stock outstanding.

 
Note 7 – Segment Reporting
 

We manage our operations as a single segment, focused on developing the next generation of cancer therapy drugs. As our chief operating decision maker (CODM), our
CEO manages and allocates resources at a consolidated level. He assesses performance, monitors budget versus actual results, and decides how to allocate resources based on
net loss that also is reported on the consolidated statement of operations and comprehensive loss as consolidated net loss.

 
The following table presents reportable segment profit and loss, including significant expense categories, attributable to our reportable segment for the three months ended

March 31, 2026 and 2025:
 

    Three months ended March 31,  
    2026     2025  
Preclinical, clinical trial and other costs   $ 1,423,041    $ 1,197,035 
Research and development personnel expense(1)     386,168      391,505 
General and administrative personnel expense(2)     676,382      673,779 
Administrative and facilities expense(3)     845,623      584,671 
Other income, net(4)     45,965      (12,585)
Total   $ 3,377,179    $ 2,834,405 
 

(1)  Research and development personnel costs include employee stock-based compensation expense of $17,144 and $46,720 for the three months ended March 31, 2026 and
2025, respectively.

(2)  General and administrative personnel costs include employee stock-based compensation expense of $52,387 and $122,655 for the three months ended March 31, 2026
and 2025, respectively, and are net of reimbursements received from CorLyst, LLC.

(3)  Administrative & facilities expense primarily consists of facilities expenses, office expenses, legal costs, insurance, consulting, travel, and other administrative costs.
(4)  Other income, net consists of interest and dividend income, unrealized loss on our digital asset, and other miscellaneous income.

 
Note 8 – Commitments and Contingencies
 
Purchase Obligations
 

We enter into contracts in the normal course of business with contract research organizations (CROs) and subcontractors to further develop our products. The contracts are
cancelable, with varying provisions regarding termination. If we terminated a cancelable contract with a specific vendor, we would only be obligated for products or services
that we received at the effective date of the termination and any applicable cancellation fees. At March 31, 2026, we are contractually obligated to pay up to $11.2 million of
future services under the agreements with the CROs. Our actual contractual obligations will also vary depending on the progress and results of the remaining clinical trials.
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operation
 
Forward Looking Statements
 
This Quarterly Report on Form 10-Q contains “forward-looking statements” that reflect, when made, the Company’s expectations or beliefs concerning future events that
involve risks and uncertainties. Forward-looking statements frequently are identified by the words “believe,” “anticipate,” “expect,” “estimate,” “intend,” “project,” “will
be,” “will continue,” “will likely result,” or other similar words and phrases. Similarly, statements herein that describe the Company’s objectives, plans or goals also are
forward-looking statements. Actual results could differ materially from those projected, implied or anticipated by the Company’s forward-looking statements. Some of the
factors that could cause actual results to differ include: our limited cash and history of losses; our ability to achieve profitability; our ability to obtain adequate financing to
fund our business operations in the future; our ability to secure required FDA or other governmental approvals for our product candidates and the breadth of the indication
sought; the impact of competitive or alternative products, technologies and pricing; whether we are successful in developing and commercializing our technology, including
through licensing; the adequacy of protections afforded to us and/or our licensors by the anticipated patents that we own or license and the cost to us of maintaining, enforcing
and defending those patents; our and our licensors’ ability to protect non-patented intellectual property rights; our exposure to and ability to defend third-party claims and
challenges to our and our licensors’ anticipated patents and other intellectual property rights; our ability to remain listed on the Nasdaq Capital Market; and our ability to
continue as a going concern. For a discussion of these and all other known risks and uncertainties that could cause actual results to differ from those contained in the forward-
looking statements, see “Risk Factors” herein and in the Company’s Annual Report on Form 10-K for the year ended December 31, 2025, which is available on the SEC’s
website at www.sec.gov. All forward-looking statements are qualified in their entirety by this cautionary statement, and the Company undertakes no obligation to revise or
update this Quarterly Report on Form 10-Q to reflect events or circumstances after the date hereof.
 

References to the “Company,” “we,” “us” or “our” refer to the operations of Processa Pharmaceuticals, Inc. and its direct and indirect subsidiaries for the periods
described herein.
 
Overview
 

We are a publicly listed clinical-stage biopharmaceutical company. We are developing a pipeline of Next Generation Cancer therapy (“NGC”) small molecules, one of
which is currently in a Phase 2 trial, while the other is in pre-clinical development. Our risk-mitigated strategy is to identify existing cancer therapies where the mechanism of
action is well understood and that are cornerstones of current treatment regimens, but are highly toxic, with side effects that are often treatment limiting. We devise technologies
to change the way the body metabolizes them, or the way they are distributed within the body, to improve the therapeutic effect and reduce toxicity. We then efficiently develop
our pipeline of Next Generation Cancer therapies utilizing our proprietary Regulatory Science Approach, which we believe will further increase the likelihood of regulatory
approval. Since the underlying active metabolites of these drugs are already commonly used in cancer therapy, we believe that if our clinical trials are successful and are
showing a better safety-efficacy profile than the currently used drugs, the commercial adoption for our NGC therapies will be rapid and broad.

 
Our oncology pipeline currently consists of NGC-Cap and NGC-Iri (also identified as PCS6422 and PCS11T, respectively) and two non-oncology drugs (PCS12852 and

PCS499). We are exploring options for our non-oncology drugs, which may include out-licensing or partnership opportunities. The current status of our drug pipeline is set
forth below:

 
Our Drug Pipeline
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Recent Developments
 

In 2025, we continued our Phase 2 trial of NGC-Cap in advanced or metastatic breast cancer patients. We have enrolled and dosed the 20 patients required for the planned
first interim analysis, which is expected to be completed in the first half of 2026.

 
Fundraising

 
On February 17, 2026 where we sold 86,956 shares of our common stock to an accredited investor in a private placement transaction for $200,000. On March 31, 2026,

certain directors, officers, and employees purchased 17,796 shares of common stock for approximately $45,000. They also purchased 22,008 shares of common stock for
approximately $62,000 during the month ended April 30, 2026. In April 2026, we also sold 50,330 shares of common stock under our ATM Offering for approximately
$157,000 in net proceeds. We plan to use the net proceeds from these raises for continued research and development for NGC-Cap, and for working capital and general
corporate purposes.
 
Results of Operations

 
Comparison of the three months ended March 31, 2026 and 2025

 
The following table summarizes our net loss during the periods indicated:
 

    Three months ended March 31,        
    2026     2025     Change  
Operating Expenses                     

Research and development costs   $ 1,809,209    $ 1,588,540    $ 220,669 
General and administrative expenses     1,522,005      1,258,450      263,555 

                      
Operating Loss     (3,331,214)     (2,846,990)       
                      
Other Income (Expense)                     

Unrealized loss on digital assets at fair value     (59,824)     -      (59,824)
Interest and dividend income, net     13,859      12,585      1,274 

                      
Net Loss   $ (3,377,179)   $ (2,834,405)     (542,774)

 
Revenues
 

We do not currently have any revenue under contract or any immediate sales prospects.
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Research and Development Expenses
 

Our research and development costs are expensed as incurred. Research and development expenses include (i) program and testing related expenses including external
consulting and professional fees related to the product testing and our development activities and (ii) internal research and development staff salaries and other payroll costs
including stock-based compensation, payroll taxes and employee benefits.
 

During the three months ended March 31, 2026, our research and development expenses increased by approximately $221,000 to $1.8 million from $1.6 million for the
three months ended March 31, 2025. Costs for the three months ended March 31, 2026 and 2025 were as follows:
 
    Three months ended March 31,  
    2026     2025  
Research and development salaries and benefits   $ 386,168    $ 391,505 
Preclinical, clinical trial and other costs     1,423,041      1,197,035 

Total   $ 1,809,209    $ 1,588,540 
 

The increase in research and development expenses was primarily due to an increase in professional fees as we utilized more consultants for our Phase 2 clinical trial for
NGC-Cap during the three months ended March 31, 2026 when compared to the same period in 2025. The increase was offset by decreases in employee stock-based
compensation because of fewer outstanding equity grants, and in testing and related expenses as the R&D team are performing their interim analysis for the NGC-Cap Phase 2
trial.
 

The funding necessary to bring a drug candidate to market is subject to numerous uncertainties. Once a drug candidate is identified, the further development of that drug
candidate may be halted or abandoned at any time due to a number of factors. These factors include, but are not limited to, funding constraints, safety or a change in market
demand. For each of our drug candidate programs, we periodically assess the scientific progress and merits of the programs to determine if continued research and development
is economically viable. Some programs may be terminated due to the lack of scientific progress and lack of prospects for ultimate commercialization.
 

Our clinical trial cost accruals are based on estimates of patient enrollment and related costs at clinical investigator sites, as well as estimates for the services received and
efforts expended pursuant to contracts with multiple research institutions and CROs that conduct and manage clinical trials on our behalf.
 

We estimate preclinical and clinical trial expenses based on the services performed, pursuant to contracts with research institutions and clinical research organizations that
conduct and manage preclinical studies and clinical trials on our behalf. In accruing service fees, we estimate the time period over which services will be performed and the
level of patient enrollment and activity expended in each period. If the actual timing of the performance of services or the level of effort varies from the estimate, we will adjust
the accrual accordingly. Payments made to third parties under these arrangements in advance of the receipt of the related services are recorded as prepaid expenses and
expensed when the services are rendered.
 
General and Administrative Expenses
 

Our general and administrative expenses for the three months ended March 31, 2026 increased by approximately $264,000 to $1.5 million from $1.3 million for the three
months ended March 31, 2025. This increase was due primarily to increases in professional fees of approximately $226,000; insurance expense of approximately $85,000;
salaries and payroll-related expenses of $60,000; and travel-related expenses of approximately $33,000. The increases were offset by decreases in franchise tax expense of
$35,000; office and other miscellaneous expenses of $26,000; rent expense of $22,000; and employee stock-based expenses of $70,000. We received approximately $13,000
less in reimbursements from CorLyst during the three months ended March 31, 2026 when compared to the same period in 2025.

 
16



 
 

Other Income
 

Other income represents interest income of approximately $14,000 and an unrealized loss on our digital assets of $60,000 for the three months ended March 31, 2026; and
interest income of approximately $13,000 for the three months ended March 31, 2025.
 
Income Tax Benefit
 

We did not recognize any income tax benefit for the three months ended March 31, 2026 or 2025.
 
Cash Flows

 
The following table sets forth our sources and uses of cash and cash equivalents for the three months ended March 31, 2026 and 2025:

 
    Three months ended  

   March 31,  
   2026     2025  

Net cash (used in) provided by:              
Operating activities   $ (3,590,695)   $ (2,729,848)
Investing activities     (500,000)       
Financing activities     244,783      4,435,595 

Net (decrease) increase in cash   $ (3,845,912)   $ 1,705,747 
 

Net cash used in operating activities
 

We used net cash in our operating activities of $3.6 million and $2.7 million during the three months ended March 31, 2026 and 2025, respectively. The increase in cash
used in operating activities during the first quarter of 2026 compared to the same period in 2025 of approximately $861,000 was primarily related to the increased
professional/consulting fees, insurance, and travel related expenses incurred, as well as a paydown in our accounts payable.

 
As we continue our development of NGC-Cap and evaluate the other NGC drugs in our portfolio, we anticipate our research and development efforts and ongoing general

and administrative costs will continue to generate negative cash flows from operating activities for the foreseeable future. As we continue our Phase 2 clinical trial for NGC-
Cap in 2026, we anticipate our clinical trial costs will increase when compared to prior periods since activities in 2025 were primarily related to the completion of our Phase 1B
trial and setup of our Phase 2 trial for NGC-Cap.
 
Net cash used in investing activities
 

We used $500,000 in investing activities to purchase additional digital assets during the three months ended March 31, 2026. We did not use any cash in investing activities
during the same period in 2025.
 
Net cash provided by financing activities
 

During the three months ended March 31, 2026, we sold 104,752 shares of our common stock to an accredited investor, and certain directors, officers, and employees for
cumulative net proceeds of $245,000. We also used cash classified as financing activities of $320 to pay income taxes owed on stock-based compensation.

 
During the three months ended March 31, 2025, we sold 41,239 shares of our common stock, pre-funded warrants to purchase up to 280,788 shares of our common stock,

and accompanying Series A Warrants to purchase up to 322,027 shares of our common stock and Series B Warrants to purchase up to 161,014 shares of our common stock for
net proceeds of $4.4 million. We also used cash classified as financing activities of $1,439 to pay income taxes owed on stock-based compensation, and $1,536 for payments
owed under a financing lease obligation.
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Liquidity
 

At March 31, 2026, we had cash and cash equivalents totaling $1.7 million. Together with the $219,000 we raised in April 2026, we believe we will need to raise additional
capital in the second quarter of 2026 based on our current business plans. However, absent additional funding, our current cash and cash equivalents will not be sufficient to
fund our planned operations for a period of one year or more after the date that these condensed consolidated financial statements were available to be issued based on the
timing and amount of our projected net loss from continuing operations and the related amount of cash to be used in operating activities during that period of time. Our ability
to execute our longer-term operating plans, including future preclinical studies and clinical trials for our portfolio of drugs depend on our ability to obtain additional funding
from the sale of equity and/or debt securities, a strategic transaction or other funding transactions.

 
We have incurred losses since inception, currently devoting substantially all our efforts toward research and development of our next generation chemotherapy drug

product candidates, including conducting clinical trials and providing general and administrative support for these operations, and have an accumulated deficit of $104.2
million at March 31, 2026. During the three months ended March 31, 2026, we generated a net loss of $3.4 million and used $3.6 million in net cash for operating activities
from continuing operations. To date, none of our drug candidates have been approved for sale, and therefore we have not generated any product revenue and do not expect
positive cash flow from operations in the foreseeable future. We will continue to be dependent upon equity and/or debt financing until we are able to generate positive cash
flows from its operations.

 
On February 17, 2026 where we sold 86,956 shares of our common stock to an accredited investor in a private placement transaction for $200,000. On March 31, 2026,

certain directors, officers, and employees purchased 17,796 shares of common stock for approximately $45,000. They also purchased 22,008 shares of common stock for
approximately $62,000 during the month ended April 30, 2026. In April 2026, we also sold 50,330 shares of common stock under our ATM Offering for approximately
$157,000 in net proceeds. We will continue to be dependent upon equity and/or debt financing until we are able to generate positive cash flows from its operations.

 
We plan to raise additional funds in the future through a combination of public or private equity offerings, debt financings, collaborations, strategic alliances, licensing

arrangements and other marketing and distribution arrangements, but will only do so if the terms are acceptable to us. If we are unable to obtain adequate financing when
needed, we may have to delay, reduce the scope of, or suspend our current or planned future clinical trial plans, or research and development programs. This may also cause us
to not meet obligations contained in certain of our license agreements and put these assets at risk. To the extent that we raise additional capital through marketing and
distribution arrangements or other collaborations, strategic alliances or licensing arrangements with third parties, we may have to relinquish valuable rights to our product
candidates, future revenue streams, research programs or product candidates or to grant licenses on terms that may not be favorable to us. If we raise additional capital through
public or private equity offerings, the ownership interest of our existing stockholders will be diluted, and the terms of these securities may include liquidation or other
preferences that adversely affect our stockholders’ rights. If we raise additional capital through debt financing, we may be subject to covenants limiting or restricting our ability
to take specific actions, such as incurring additional debt or making capital expenditures. There can be no assurance that future funding will be available when needed.
 
Contractual Obligations and Commitments
 

There have been no significant changes to the contractual obligations reported in our Annual Report on Form 10-K for the fiscal year ended December 31, 2025.
 
Off Balance Sheet Arrangements
 

At March 31, 2026, we did not have any off-balance sheet arrangements.
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Critical Accounting Policies and Use of Estimates
 

Our discussion and analysis of our financial condition and results of operations are based upon our unaudited condensed consolidated financial statements, which have
been prepared in accordance with U.S. GAAP. The preparation of these financial statements requires us to make estimates and judgments that affect the reported amounts of
assets, liabilities, revenues and expenses and related disclosure of contingent assets and liabilities.
 

We believe that the estimates, assumptions and judgments involved in the accounting policies described in the “Management’s Discussion and Analysis of Financial
Condition and Results of Operations” section of our most recent Annual Report on Form 10-K have the greatest potential impact on our financial statements, so we consider
these to be our critical accounting policies. Actual results could differ from the estimates we use in applying our critical accounting policies. We are not currently aware of any
reasonably likely events or circumstances that would result in materially different amounts being reported.
 

There have been no changes in our critical accounting policies from those included in our most recent Annual Report on Form 10-K.
 

Recently Issued Accounting Pronouncements
 

We have evaluated recently issued accounting pronouncements and determined that there is no material impact on our financial position or results of operations.
 
Item 3. Quantitative and Qualitative Disclosures About Market Risk
 

Item 3 is not applicable to us as a smaller reporting company and has been omitted.
 
Item 4. Controls and Procedures
 

At March 31, 2026, management, with the participation of the Chief Executive Officer and Chief Financial Officer, conducted an evaluation of the effectiveness of the
design and operation of our disclosure controls and procedures, as defined in Rules 13a-15(e) and 15d-15(e) under the Exchange Act. Based on the evaluation of its disclosure
controls and procedures, the Chief Executive Officer and Chief Financial Officer concluded that our disclosure controls and procedures were effective at March 31, 2026 to
provide reasonable assurance that information required to be disclosed in our reports under the Exchange Act is (i) recorded, processed, summarized and reported within the
time periods specified in the SEC’s rules and forms and (ii) accumulated and communicated to our management, as appropriate, to allow timely decisions regarding required
disclosure. In designing and evaluating our disclosure controls and procedures, management recognizes that any controls and procedures, no matter how well designed and
operated, can provide only reasonable assurance of achieving their objectives, and management necessarily applies its judgment in evaluating the benefits of possible controls
and procedures relative to their costs.
 
Changes in Internal Control over Financial Reporting
 

There were no changes in our internal control over financial reporting during the quarter ended March 31, 2026 that have materially affected, or are reasonably likely to
materially affect the Company’s internal control over financial reporting.
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Part II. Other Information
 
Item 1. Legal Proceedings
 

On May 7, 2024, the Company received notification from Elion purporting to terminate the license agreement by and between the Company and Elion as a result of the
Company’s alleged breach thereof. The Company believes that Elion’s claims are without merit and disputes that the license agreement has been validly terminated. On July 5,
2024, the Company filed a complaint in the Commercial Division of the Supreme Court of the State of New York, New York County seeking monetary damages, declaratory
judgement and injunctive relief. On August 14, 2024, the Company received Elion’s answer and counterclaims. On October 10, 2024, the Company filed its response to Elion’s
counterclaims. The discovery phase of the matter commenced several months ago and is ongoing. The Company intends to enforce its rights under the license agreement and
will pursue such other remedies as it determines are appropriate.

 
On December 3, 2024, Jason Assad and Marc Gyimesi, two of the investors in our February 2021 private offering, filed a lawsuit that has been assigned to the Commercial

Division of the Supreme Court of the State of New York, New York County alleging fraud and negligent misrepresentation in connection therewith regarding alleged company
communication and statements and are seeking monetary damages. In addition to being an investor, Mr. Assad was a former investor relations and communications consultant
to the Company from September 1, 2021 through June 30, 2024. On April 25, 2025, the Company filed a motion to dismiss the complaint in its entirety. The motion was
decided in September 2025. The court dismissed two of the three counts of the complaint (for constructive fraud and negligent misrepresentation) and dismissed that part of the
remaining cause of action for fraud to the extent that it related to the retention of Plaintiffs’ investment (leaving only the portion of the claim in which Plaintiffs allege they were
fraudulently induced to invest in the Company in February 2021). The court also dismissed all claims against Patrick Lin and George Ng. Processa’s and David Young’s answer
was submitted during October 2025. In January 2026, Plaintiffs were granted leave to amend their complaint to add a claim for breach of contract against Processa and David
Young based on the same factual allegations. Processa and David Young’s responses to the amended complaint were submitted by March 2, 2026. In the meantime, the
discovery and deposition phases of the matter are ongoing.

 
We intend to vigorously defend ourselves in these lawsuits and cannot at this time predict the likely outcome of any litigation, reasonably determine either the probability

of a material adverse result or any estimated range of potential exposure, or reasonably determine how these matters or any future matters might impact our business, our
financial condition, or our results of operations, although such impact, including the costs of defense, as well as any judgments or indemnification obligations, among other
things, could be materially adverse to us.

 
Item 1A. Risk Factors
 

There have been no material changes to our risk factors as described in Item 1A of our Annual Report on Form 10-K for the year ended December 31, 2025.
 
Item 2. Unregistered Sales of Equity Securities and Use of Proceeds
 

During the quarter ended March 31, 2026, we sold 86,956 shares of common stock to The Chiliz Group for $200,000. We also sold 17,796 shares of common stock to
certain directors, officers, and employees for $45,000. The shares were issued pursuant to exemptions from the registration requirements of the Securities Act of 1933, as
amended, in reliance on Section 4(a)(2) of the Securities Act, Rule 701 promulgated under the Securities Act or Regulation D promulgated under the Securities Act, relating to
transactions by an issuer not involving a public offering. All of the foregoing securities are deemed restricted securities for purposes of the Securities Act.

 
Item 3. Defaults Upon Senior Securities
 

None.
 

Item 4. Mine Safety Disclosures
 

Not applicable.
 
Item 5. Other Information

 
During the three months ended March 31, 2026, none of our directors or officers adopted or terminated a “Rule 10b5-1 trading arrangement” or a “non-Rule 10b5-1 trading

arrangement,” as each term is defined in Item 408(a) of Regulation S-K.
 
Item 6. Exhibits
 
SEC Ref.
No.

 
Title of Document

31.1*   Rule 153-14(a) Certification by Principal Executive Officer
31.2*   Rule 153-14(a) Certification by Principal Financial Officer
32.1*++   Section 1350 Certification of Principal Executive Officer and Principal Financial Officer
99.1   XBRL Files
101.INS   Inline XBRL Instance Document
101.SCH   Inline XBRL Taxonomy Extension Schema Document
101.CAL   Inline XBRL Taxonomy Extension Calculation Linkbase Document
101.DEF   Inline XBRL Taxonomy Extension Definition Linkbase Document
101.LAB   Inline XBRL Taxonomy Extension Label Linkbase Document
101.PRE   Inline XBRL Taxonomy Extension Presentation Linkbase Document
104   Cover Page Interactive Data File (embedded within the Inline XBRL document)
 
* Filed herewith.
 
++ This certification is being furnished solely to accompany this Quarterly Report pursuant to 18 U.S.C. Section 1350 and are not being filed for purposes of Section 18 of the
Securities Exchange Act of 1934, as amended, and are not to be incorporated by reference into any filing of the Company, whether made before or after the date hereof,
regardless of any general incorporation language in such filing herewith.
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SIGNATURES
 

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned thereunto duly
authorized.

 
  PROCESSA PHARMACEUTICALS, INC.
   
  By: /s/ George Ng
    George Ng
    Chief Executive Officer
    (Principal Executive Officer)
    Dated: May 7, 2026
     
  By: /s/ Russell Skibsted
    Russell Skibsted
    Chief Financial Officer
    (Principal Financial and Accounting Officer)
    Dated: May 7, 2026
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Exhibit 31.1

 
CERTIFICATION

 
I, George Ng, Chief Executive Officer of PROCESSA PHARMACEUTICALS, INC. certify that:
 
1. I have reviewed this quarterly report on Form 10-Q of PROCESSA PHARMACEUTICALS, INC. for the three months ended March 31, 2026;
 
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of
the circumstances under which such statements were made, not misleading with respect to the period covered by this report;
 
3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results
of operations and cash flows of the registrant at, and for, the periods presented in this report;
 
4. I am responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over
financial reporting (as defined in Exchange Act Rules13a-15(f) and 15d-15 (f)) for the registrant and have:
 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material
information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this
report is being prepared;

 
b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide

reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted
accounting principles;

 
c. Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the

disclosure controls and procedures, at the end of the period covered by this report based on such evaluation; and
 
d. Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal quarter (the

registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over
financial reporting.
 
5. I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s auditors and the audit committee of registrant’s board of
directors (or persons performing equivalent functions):
 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely
affect the registrant’s ability to record, process, summarize and report financial information; and

 
b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over financial

reporting.
 

  By: /s/ George Ng
    George Ng

    Chief Executive Officer
(Principal Executive Officer)

  Date: May 7, 2026
 
 

 



 
Exhibit 31.2

 
CERTIFICATION

 
I, Russell Skibsted, Chief Financial Officer of PROCESSA PHARMACEUTICALS, INC. certify that:
 
1. I have reviewed this quarterly report on Form 10-Q of PROCESSA PHARMACEUTICALS, INC. for the three months ended March 31, 2026;
 
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in light of
the circumstances under which such statements were made, not misleading with respect to the period covered by this report;
 
3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results
of operations and cash flows of the registrant at, and for, the periods presented in this report;
 
4. I am responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over
financial reporting (as defined in Exchange Act Rules13a-15(f) and 15d-15 (f)) for the registrant and have:
 

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that material
information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the period in which this
report is being prepared;

 
b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide

reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally accepted
accounting principles;

 
c. Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the

disclosure controls and procedures, at the end of the period covered by this report based on such evaluation; and
 
d. Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal quarter (the

registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant’s internal control over
financial reporting.
 
5. I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant’s auditors and the audit committee of registrant’s board of
directors (or persons performing equivalent functions):
 

a. All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely
affect the registrant’s ability to record, process, summarize and report financial information; and

 
b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over financial

reporting.
 
  By: /s/ Russell Skibsted
    Russell Skibsted

    Chief Financial Officer
(Principal Financial and Accounting Officer)

  Date: May 7, 2026
 
 

 



 
Exhibit 32.1

 
Written Statement of the Chief Executive Officer and Chief Financial Officer Pursuant to 18 U.S.C. §1350

 
Solely for the purposes of complying with 18 U.S.C. §1350, I, the undersigned Chief Executive Officer of Processa Pharmaceuticals, Inc. (the “Company”), hereby certify, to
the best of my knowledge, that the quarterly report on Form 10-Q of the Company for the quarter ended March 31, 2026 (the “Report”) fully complies with the requirements of
Section 13(a) or Section 15(d) of the Securities Exchange Act of 1934 and that the information contained in the Report fairly presents, in all material respects, the financial
condition and results of operations of the Company.

 
This certification is being furnished solely to accompany this Report pursuant to 18 U.S.C. 1350 and is not being filed for purposes of Section 18 of the Securities Exchange
Act of 1934 and is not to be incorporated by reference into any filing of the registrant, whether made before or after the date hereof, regardless of any general incorporation
language in such filing.

 
  By: /s/ George Ng
    George Ng

    Chief Executive Officer
(Principal Executive Officer)

  Date: May 7, 2026
 
Solely for the purposes of complying with 18 U.S.C. §1350, I, the undersigned Chief Financial Officer of Processa Pharmaceuticals, Inc. (the “Company”), hereby certify, to
the best of my knowledge, that the quarterly report on Form 10-Q of the Company for the quarter ended March 31, 2026 (the “Report”) fully complies with the requirements of
Section 13(a) or Section 15(d) of the Securities Exchange Act of 1934 and that the information contained in the Report fairly presents, in all material respects, the financial
condition and results of operations of the Company.
 
This certification is being furnished solely to accompany this Report pursuant to 18 U.S.C. 1350 and is not being filed for purposes of Section 18 of the Securities Exchange
Act of 1934 and is not to be incorporated by reference into any filing of the registrant, whether made before or after the date hereof, regardless of any general incorporation
language in such filing.
 
  By: /s/ Russell Skibsted
    Russell Skibsted

    Chief Financial Officer
(Principal Financial and Accounting Officer)

  Date: May 7, 2026
 

 

 


